NATIONAL ASSOCIATION OF SURETY BOND PRODUCERS
7735 Old Georgetown Road, Suite 900

Bethesda, MD 20814

Tel: 240.200.1270

Fax: 240.200.1295

www.nasbp.org

February 11, 2025

Re: Requirement for Minimum Surety Company A.M. Best Rating Exceeding “A-"
To Whom It May Concern:

On behalf of the National Association of Surety Bond Producers, Inc. (NASBP), a national
trade association of agencies employing licensed surety bond producers placing surety bonds
throughout the United States, I am providing information to you regarding the significant
impacts of an overly restrictive requirement that surety companies furnishing bonds for
contracts have A.M. Best Co. minimum financial strength ratings exceeding “A-".

NASBP understands and appreciates that contracting authorities have substantial interests in
ensuring that only admitted surety companies with excellent financial strength ratings are
permitted to prequalify companies seeking contract awards and to provide verification of the
appropriate level of bonding capacity. NASBP, however, cautions that requirements for overly
restrictive minimum financial strength ratings, those requiring solely A.M. Best ratings of “A”,
“A+" or "A++", run counterproductive to the broader interests of contracting agencies and
taxpayers. Under A.M. Best’s Financial Strength Rating Guide, “A+"” and “A++" ratings are
described as “Superior”; and “A” and “A-" ratings are described as “Excellent”. A copy of the
Best’s Financial Strength Rating Guide is attached for your reference.

Minimum financial strength ratings exceeding A.M. Best “A-" serve unnecessarily to limit
competition, increase pricing, and deter small and disadvantaged business interest and
participation, as restricting acceptable sureties to only those with “A” or higher ratings will
limit significantly the pool of admitted surety companies which support or have established
relationships with qualified contracting businesses. To reiterate, ratings of “A-" or higher are
deemed “Excellent” or “Superior” by A.M. Best.

For these reasons, NASBP urges your reconsideration to establish a minimum financial
strength rating requirement of A.M. Best Co. financial strength rating of “A-" or higher.

Sincerely,

Mark H. McCallum
Chief Executive Officer
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Best's Financial Strength Rating (FSR) Scale
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