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Tip Top Construction v. United 
States
where the alleged low bidder 

surety pledged “marketable coal” as the asset to back 
3

Tip Top Construction appealed to the Court of 
  The appellate court 

   

  The 

Employees’ Retirement System of the 
Government of the Virgin Islands v. Best Construction, 
Inc.,

court disagreed with the surety and granted the bond 

 

Construction entered into a contract for construction 

 

 was held in escrow by a bank in 
 

INDIVIDUAL SURETIES AND MORE FRAUDULENT 
SCHEMES PERPETRATED

Continued on page 28
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  The surety argued that the trust 

 

The trust receipt merely stated that the bank would 

court found that the trust receipt “lacks clear language 
specifying what would happen to the funds in the escrow 

and Guaranty

United States ex re. Russel Sigler, Inc. v. Associated 
Mechanical Inc.

 in the amount 

may contractually limit the duration of a payment bond 

in this case unambiguously terminated at the end of the 

cannot be limited in duration and that allowing a surety to 

INDIVIDUAL SURETIES AND...
Continued from page 9
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RESTATEMENT (THIRD) OF SURETYSHIP AND GUARANTY

Employees’ Retirement System
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Employees’ Retirement System
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Russell Sigler,

as they asserted a claim against the payment bond within 

of why it is critical for subcontractors and suppliers to 

  
Those subcontractors and suppliers that perform during 

in determining whether the payment bond on a federal 

IV. Battling Surety Bond Fraud

combatting surety fraud through lobbying efforts and 

other construction and surety industry organizations are 

spearheaded an effort to garner sponsorship and support 
 

to deposit them in the custody and 

See 

But see 

Id.
See 

and
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perform as subcontractors and 
suppliers on federal construction 

to address the critical need to educate contractors 

Always Verify Your 
Bond! 33

determine if the surety is admitted in the 

 to determine 
if a surety possesses the mandated 

address and phone number of each listed 
surety and each state in which the surety 

 
which contains surety contact information 

and they want to protect the public perception – and 

Conclusion

unscrupulous and entrepreneurial surety bond pretenders 

Martha L. Perkins is general counsel of the National Association 
of Surety Bond Producers.

Always Verify Your Bond! available at 
Available at 
Available at 
Available at 


